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Why Use a Personal Credit Report 

 Ability & Willingness of the Borrower to Repay 

 

 Evaluate the 5Cs of Credit 
 Character 

 Character assesses the trustworthiness of the borrower. Will every effort be made to meet 
the financial obligation to the lender? 

 Collateral 
 Also called security. Provides a secondary source of repayment in case of default. Collateral 

is NOT a substitute for good payment history or the ability to handle the debt level. 

 Capacity 
 Capacity is the ability to repay the loan. Comparing annual sales to debts listed on CBR will 

help determine capacity (cash flow). 

 Capital 
 Amount a business owner has invested in their own company. 

• Net Worth = Assets (anything of value owned by company) less Liabilities (amt of money 
owed or the debt) = Net Worth. 

 Conditions 
 Internal and external economic environments affecting the ability of a business to repay the 

loan. 
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Questions? 
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